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Seminole Hard Rock UK Limited

Strategic report

Principal activities

Seminole Hard Rock UK Limited is a company incorporated in the United Kingdom.

The principal activity of the company throughout the year was to act as a holding company and European head office.
The directors do not envisage any change in activity during the. forthcomiiig year..

Business review

Thie results for the company show a profit after tax of £18.8 million (2016: £5.1 million). The primary driver of the
incréase in profit as compared to the previous year is due to a significant loss from an impairment charge of £14.9
miillion recorded in 2016 compared'to £2.6 million net credit recorded in 2017.

The company utlhzed an mdependent valuation specialist in assessing the recoverable values of our investments in
scope which.resulted in an impairment charge of £3.2 million due to two underperforming business units in 2017 and
a.£5.8m impairiment charge reversal -due to two better performing business units. The impairment charge was £14.9
million'in 2016 diie to four underperforming business units. £5.8 million of the impairment charge recognised in 2016
for two business units résilted in a reversal in 2017, as the assessed recoverable values were: ‘higher than their carrying
amounts.. The assessiméiit performed for the recoverable values of the business units in scope. considered multlple
factors including projected discounted ¢ash flows and projected performance (refer to Note-7).

‘lfh,e__pnonty for Seminole Hard Rock UK Limited is to continue investing in its core operations.

Future developments

- ‘The company-and its subsidiaries continue to expand the brand through openings of company owned stores or licensing
.agreements;

The directors have assessed the ability to-sustain positive financial performance for the underlying subsidiaries over the
next two to three years. Having taken into consideration cost structure and the. broader. leisure/tourism market which
drives sales growth; the directors believe that the: group companies are well placed. to deliver on modest growth
‘expectations:

Principal risks and uncertainties.

The directors have a responsibilify to. identify the principal risks and uncertainties which impact the business and
implementing appropriate policies to manage those risks.

“The directors have identified the following principal risks which impact the business:
‘¢ ‘Weakness in global tourism trends; |
o Ensuring consisténcy in management of the brand across the European Union;

o Foreign exchange and value-of GBP against EU'and USD currencies; and

e The impacts of Brexit on the EU operations. '



Seminole Hard Rock UK Limited

Strategic report (continued)

Principal risks and uncertainties (continued)
The directors and the Hard Rock Cafe (“HRC™) group warks to mmgnte these risks by implementing the foﬂowmg
measures:

e Global initiatives in marketing the brand to ensure HRC is increasing its market share to reduce impact on net sales
of regional weakness due to reductions in tourism as a result of security and economic issues.

o  Operating a multi-layer management structure across Europe and oversight from the US to ensure operational
excellence and consistency of managemem across the European portfolio.

e Close monitoring from the US office and global treasury function to ensure timely repaymcms of intercompany
loans and trading accounts to minimise sliding currency values against the USD.

*  Regular updates on the expected impacts of the exit of Britain from the EU, and assessment of options available to
HRC to reduce the financial impacts..

The directors also mitigate various operational and financial risks by engaging the services of independent service
providers to ensure compliance iit areas covering human resources, health and safety, and financial controls.

Once there is clarity on the impacts to Britain as a result of negotiations with the EU on legal, trading, and financial
agreements, HRC will consider engaging the servicesof a consultant to assist with the decisions which will need to be
made to mitigate the Jimpacts to the HRC European operations.

Approved by the.Board of Directors and signed on behalf of the Board,

Mr. David Stuart Pellow
Director

Cannon Place

78 Cannon Street
London

EC4N 6AF

11 October 2018
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Seminole Hard Rock UK Limited

Directors’ report

The directors present their Annual Report and the audited financial statements for the 53 week period ended 31
December 2017. The detail in relation to future developinents and principal risks and uncertainties are included with
the Strategic report.

‘Capital structure

The capital structure of the company is made up: of the following:

¢ Authorised Ordinary Shares of 35,500,000 of £1 each; and

o TIssued and fully paid Shares of 11,000,122 of £1 each.

Going concern

As hxghllghted in note 9, the immediate parent, Seminole Hard Rock International LLC is a, s1gmﬁcant creditor and has
provided a letter of support stating that repayment will not be requested in the coming 12 months. The directors have
assessed the financial position of the parent, and subsidiaries, and have no reason to believe that a material uncertainty
exists that may cast significant doubt about the ability of the group to continue as a going concem.

The directors have a reasonable expectatlon that the company ‘has adequate resources to continue in operatlonal
existence for the foréseeable future. Based on budgets- approved for:2018 and revised forecasts for the year, and a six
‘yedr strategic plan, management continue to adopt the going concern basis of accounting in preparing the annual
financial statements. .

Dividends
The company directors did not declare nor pay a dividend in 2017 (2016: £nil).

Financial risk management '

Asoe note 11 for details of the company’s. financial tis_k,manageme'nt.

Post balance sheet events |

There are no. s1gmﬁcant events. affecting the: company that have occurred subsequent.to 31 December 2017.

Future developments
Details of the company’s future developments are included within the strategicreport-on pages 2.and.3.
Directors’ indemnity.

Qualifying third party indemnity provisions as-defined by the Companies Act 2006 were in force for the benefit of the
directors throughout the period and up to the. date of gpproval of the financial statements.

Directors

The directors of the.Company served throughout the penod and to the date of signing, except as noted
M Brian Alexander (appointed 27th April 2018) ‘

Mr David Stuart Pellow

Mr Jay Anthony Wolszczak (resigned 27th April 2018)
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Seminole Hard Rock UK Limited

| Statement of directors’ .responsibiliﬁes

‘The directors are responsible for preparmg the Annual Report andthe audited financial: statements in accordance with
appllcable law and regulations:

Company. law requires the directors to prepare financial statements for each financial year. Under that law the directors
'have elected to prepare the ﬁnancral statements in aceordance with Intematronal Financial: Reportmg Standards [IFRSs]‘
approve the ﬁnanclal statements unless they are satlsﬁed that they givea true and fair view of the state of affairs of the: ,
" company-and of the proﬁt or loss of the company for that périod. In preparmg these ﬁnanclal statements, International
Accounting Standard 1 requires that directors:

e. ‘properly select and apply.accounting policies;’

«. present information, including accounting policies, in a:manner that provides relevant, reliable, comparable and:
undeistandable mformatron, )

. provide additional disclosures when compllance with specnﬁc requirements in IFRSs are msut’ﬂcrent to enable
users to understand the inipact. of partlcular transactions, other events and. conditions on the entity’s ﬁnancral
position and financial performance; arid

¢ make anassessmeint of the comipany’s ablhty to continue as a going concemn.

The directors dre-résponsible for keeping adequate accounting records that are suﬂ'lcxent to show and explain the
company’s transactions with reasonablé accuracy at any time the financial position of the company:and to enable them.
to-ensure that the financial statéments comply with the Compames Act2006. They:are also responsible.for safeguardrng,
the assets of the company and herice for taking réasonable steps for the prevention -and detection of fraud and other"
lrregulanttes



Seminole Hard Rock UK Limited

INDEPENDENT AUDITOR®S REPORT TO THE MEMBERS OF SEMINOLE HARD ROCK (UK) LIMITED

Report on the audit of the financial statements

Oplmon

In our opmion the financial statements of Seminole Hard Rock (UK) Limited (the ‘company’):

. give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its
profit for the 53 week period then ended;

. have been properly prepared in accordanéé with International Financial Reporting Standards
(IFRSs) as adopted by the European Union and IFRSs as issued by the International
Accounting Standards Board (IASB); and

o have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statemerits which comprise:
the statement of comprehensive income;

the balance sheet;

the statemeiit of changes in eqiity;

the cash flow statement;

the related notes 1 to 15

The financial reporting framework that has been applied in their preparation is applicable law and IFRSs as
adopted by the European Union.

Basis for opmlon

We.conducted-our audlt in accordance thh Intematlonal Standards on Audmng (UK)(ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor’s responsibilities
for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical
Standard as applxed to listed entities, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. :

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opuuon

Summary of our audit appnoach

Key audit matters The key audit matter that we 1dent1ﬁed in the current year was:
* Investments Impairment Assessment

* Materiality The matenahty that we used in the éurrent year was £1;164,000- which was
determmed on the bas1s of 3% of nét asseéts.

Scoping | Audit work to fespond to the risks:of matenal mlsstatement was performed dxrectly
by the audit engagement team.

Ty

Conclusnons relating to gmng concern

We are required by ISAs (UK) to report in respect of the followmg matters We have nothing to report in
where: A respect of these matters.



Seminole Hard Rock UK Limited

é the directors’ use of the going concern basis of accounting in
. -preparation of the financial statements is not appropriate; or
. the directors have not disclosed in the financial statements any
identified material uncertainties that may cast sngmﬁcant doubt
about the company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the
date when the financial statements are authorised for issue.

Kev audit matteis ' y

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the financial statements of the current period and include the imost significant assessed risks of material
misstatement (whether or not due to fraud) that we identified. These matters included those which had the
greatest effect on: the overall audit strategy, the allocation of resources in the audit; and directing the efforts
of the engagement team. .

'ihese matters were addressed in the.context of our audit of the financial statements as a whole, andin -
forming our opinion thereon, and we do not provide a separate opinion on these matters.

. Investments Impan mmt Assessment

1 Key audit mafter ‘Seminole Hard Rock (UK) Limited holds a number of investments in group
description companies which are considered for impairment on an annual basis. The total value |

™ of these investments at 31 December 2017 (prior to any impairment) is £255m

m' : spread over 11 investments. A net impairment reversal credit of £2.6m has been
recognised in the year including a charge of £3.2m and a reversal of £5.8m. In the
current year, four investments were considered to have impairment indicators and
were consequently assessed for impairment. Value in use was calculated based on
the projected free cash flows discounted at a WACC (weighted average cost of
capital) rate specific to each'investment. There is significant Judgement in both the
free cash flows and the WACC ratesapplied. The judgements in the free cash flows
include investment specific future growth rates and performance estimates based on
historical performance. The judgements in the WACC rate include specific
premiums applied to each investment and country risk premiums.

See note 7 for consideration of the investments held by Seminole Hard Rock (UK)

Limited.

How the scope of
| otir 4udit responded  We performed the following procedures in response to the key audit matter: .
| to the key audit « ‘used internal valuations specnahsts to assess the appropriateness of WACC rates
| matter’ against market rates;

, : « assessed the reasonableness of the forecast cash flows used in the value ini use
@ <calculation including assessment of historical forecasting accuracy and against
‘market growth rates;,

« determined reasonableness of the net realisable values calculated by management
against comparable market evidence;
* tested the calculanons prov1ded for mechanical accuracy.

Key observations Having considered the Judgements together, we concluded that the mvestments were v

appropnately stated at 31 December 2017.




Seminole Hard Rock UK Limited

Our application of materiality

We define materiality as the magnitude of 'missmtemenf in the financial statements that makes it probable that
the economic decisions of a reasonably knowledgeable person would be changed or influenced. We use
materiality both in planning the scope of our audit work and in evaluating the resuits of our work.

Based on our professional judgement, we determined materiality for the financial statements as a whole as
follows:

Materiality £1,164,bO‘_0

Basis for determining  JRIZFS LN
- materiality

Rationale for the Seminole Hard Rock (UK) Limited is a holding company and therefore net
benchmark applied assets is an appropriate basis for materiality. This entity hac earnings that are
income on invéstnients and a consistent equity base.

Net assets £39m Matenahty £1.16m
u Net assets
orti
» Materiality T LRe 5'3% ::;es'm'd

An overview of tlie scope of our audit

Our audit was scoped by obtaining an understanding of the entity and its environment, including internal
control, and assessing the risks of material misstatement. Audit work to respond to the risks of material
‘misstatement was performed directly by the audit engagement tean.

Other information

The diréctors are responsible for the other information. The other We have nothlng to report ln
information comprises the information included in the annual report, other ' respect of these matters.
than the financial statemmients and our auditor’s réport thereon.

Our opinion oA the financial statements does not cover the other
information and, except to the extent othérwise explicitly stated in our
‘report, we do not express any form of assurance conclusion thereon.

1In connection with ouf audit of the financial statements, our respons1billty
i$ to read the other information and, in doing so, consider whether the
other information is matérially inconsistent with the financial statements or
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our knowledge obtained in the audit or otherwise -appears to be materially
misstated.

If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material
‘misstatement in the financial statements or a material misstatement of the
other information. If, based on the work we have performed, we conclude
that there isa material misstatement of this other information, we are
required to report that fact.

As explained more 'fully in the directors’ responsibilities statement, the directors are respofisible for the
preparation of the financial statements and for being satisfied that they give a trie and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In'preparing the financial statements, the directors are responsible for. assessxng the company’s ablllty to
continue as a going concem, disclosing as applicable, matters related to going concern and using the going
‘concern basis of accounting unless the directors either intend to lxqmdate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s. responsibilities for the audit of the 'ﬁnancial siatements

~ Our objectwes are to obtaln reasonable assurance about whether the ﬁnanclal statements as a whole aré free
ﬁ'om material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our

_ opinion. Reasonable assurance is a high level of assurance, but is not-a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a.material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decnsnons of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other:legal and regulatory requirements

" Opinions on other matters prescribed‘ by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
o the information given in the strategic report and the directors’ report for the financial year for whlch the
financial statements are prepared is consistent with the financial statements; and
o. the strategic report and the directors’ report have been prepared in accordance with apphcable legal
" requirements.

In the light of the knowledge and understanding of the company. and its envifonment obtained in the course of
the audit, we have not identified any material misstatemerits iri the strategic report or the diréctors’ report.

Matters on which we are required to report by exception.

Adequacy of a’pldnations received and accounting records
We have nothing to report in
respect of these matters.

10



Seminole Hard Rock UK Limited

Under the Companies Act 2006 we are required to report to-you if, in our
opinjon:
o ‘we have notreceived all the information and explananons we
reqire for-our audit; or
e adequate accounting records have.not been'kept, or returns ,
-adequate for our audit have not been received from branches not
visited by us; or
o the financial statements are not in agreement w1th the accotinting
records and.returns,

Directors’ remuneration

Under the Companies Act 2006 we are also required to report if in our We have nothing to report in
‘'opinion certain disclosures of directors’ remuneration have not been made,  respect of this matter..

Use of our reporl

‘the Compames Act2006. Our audit-work' has been under(aken s0 that we m1ght state to the. company s
inémbers those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullést extent permltted by’ law; we do not accept or assume responsibility to anyone other. than the company.

énd the company’s members as a body, for our audit work, for this. report, or: for the opinions-we have formed._

Andy Siddoms ACA (Senior statutory auditor)

For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom v
11-October 2018



Seminole Hard Rock UK Limited

’Statement'(;f'comprghen‘siVe‘ i.ncom'e
For the 53 week period ended 31 December 2017

Notes

Other operating income / (expenses) 2

2017
£000

3,041

2016
£000

(20,533)

Operating profit /. (loss)

Investment Income
Finance income
Finance Cost

| 24,022
21
(10,244)

Profit before faxation

T 16,840

Taxation ' [:3 1,981
 Profitand total comprehensive income for the.year "~ 48,821

The notes on pages 16 to 27 form an integral part of the financial statements

\

12
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Seminole Hard Rock UK Limited

Balance sheet
As at 31 December 2017

- Notes

Non-current aseets.
lnvestmems In subsidianes 7

Total non-current assets.
Cumnt ameb

Ptepayments and receivab!es from subsudiaﬂes -8
Cash and ¢ash equi\alents 12

Total current assots
Total assots

w

Curram llabllltles
Payabla fo subslmaﬁes and parent company 9
Trade and other payabiee 9
Total current lablilities

Net current IIdbilftiee‘

Non-current llabilltlos
Payable to atﬁliates 9

. Total :nyn-gur!yntvl!ﬂblilﬂéé

Total liabilities.
NET ASSETS

st\aneho!der'c Equlty
' ' 10

TOTAL EQUITY

The financial stétém ._‘hms were.approved by the Board of, Difectors and authonsed for i nssue on 1T.0ciober 2018,

Comipany Registration No. 06088359

> Board of Directors,

Dmector

2017
£'000

258,049

2016

255,449

' 3 258 049.:

255449

22,332 3,516
820 7,002
23,152, o, eoaf '

281,201,

'266 057 -

(108,284)

(558)

(113,112)
(407)

—Goemag

(86,690)

(132,763)

(13518

(102,911)

(132,763)

(32,763

(132,763

(242,808)

CY T

11,000

8,168
(576)

~ 19,776

“The notes on pages 1610 27 aré an integral part of thesé financial statements.

o AL T S
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Seminole Hard Rock UK Limited

Statement of changes in equity

For 53 week period ended 31 December 2017

Share
Capital

) £000
Balance at 27 December 2015 11,000

Total comprehensive income for the year
Balance at 25 Decefviber 2016 11,000
Total comprehensive income for the year

Capital
Contribution
£'000

1,483

1,183

Othier  Retained

reserves  eamings

£000  £000

8,168 (5.692)
- 5116

8,168 (576)
- - 18,821

Total

. £1m

14,659.

5,116

19776

18,821

Balance at 31 December-2017 1000

8168 18,245

The company.directors did not declare nor pay a dividend in the year (2016: £nil):

38,596 _

14



Seminole Hard Rock UK Limited

Cash ﬂqva‘statem'e'nt
For the 53 week period ended 31 December 2017

Notes =~ 2017 2016.
£000 £'000

Cash flows from operating activities |
Cash.(used)/generated from operating activities - 13 (6213 13,595
Net Cash (used)/generated from opérating activities - (6,272) - 43,595

Cash flows for investing activities -
Cash used forinvestments in subsidiaries: 7 - ~ (6,708)

- Net cash used in investing-activities. - B - (6;706)

Net (decréase)increase in-cash and.cash-equivalents ' (8272 _ 6888

Cash and cash equivalents at :25 December 2016 : 7,092. - 203

Cash.and cash equivalerits at 31 December.2017 12 820 7,092




Seminole Hard Rock UK Limited

Notes to the financial statements
For the 53 week period ended 31 December 2017

1

Accounting policies

The basis for preparation and principal accounting pohcles adopted in the -preparation of these financial
statements are set out below.

The. financial statements have been prepared under the historical cost converition. These policies have been
consistently applied in the current and preceding year. 4

General information

Seminole Hard Rock UK Limited (the company) isa company incorporated in the United ngdom under the
Companies Act. The address of the registered office is given on page 1.

The nature of the company’s operations and its prmc:pal activities are set out in the strategic report on pages 2
and 3. These financial statements are presented in pounds sterling because that is the. currency of the pnmary
economic environment in‘which the company operates.

Basis of preparation

* The financial statements have been prepared in accordance with Interniational Financial Reporting Standards

(IFRSs) and with TFRSs adopted by the European Union.

Going concern

The company has riet current liabilities of £86.7 million (2016: £102.9 million), with significant amounts- owed
to fellow group undertakings of approxxmately £242.0 million (2016: £245.9 million) mcludmg long term. loans
of £132.8 million-(2016: £132.8 million). The company is in receipt of writtei support from its ultimate parent
company and the Directors have made enquiries to forin a reasonable expectation that the parent company. has
adequate resources to continue in operatlonal existence for the foreseeable future.. For this reasoit they continué

to.adopt the going concern basis in preparing the finaricial statements. See the Director’s Report for a discussion
of financial risk management objectives and policies.

Income recognition
Interest income. i
Interest income is recognised on-a time proportion basis using the effective interest method.

The assumptions and estimates used are reviewed on an ongoing basis and changes in accounting estimates do
become necessary as the circumstances unfold and new information becomes available. Such changes are

incorporated into the financial records as estimates are revised.

The,ﬂirectors do not consider there to be any critical judgements or key:sources of estimation or uncertainty used
in the preparation of these financial statements.

Financial instruments

Financial assets and financial liabilities are recognised. in the company’s balance sheet when the company
becomes a party to the contractual provisions of the instrument. Financial assets and financial liabilities are
initially: measured at fair value.

Financial Assets

All ﬁnanc:al assets are recogmsed and derecogmsed ona trade date where the purchase or sale of a ﬁnancnal

the market concemed, and are mmally measured at' fau' value, plus transactiofi costs; except for those financial
assets classified as at fair valué through profit or loss, which ate initially measured at fair value. All financial
assets, other than cash and cash eqmvalents are:classified as loans and receivables. ‘

16



Seminole Hard Rock UK Limited

Notes to the financial statements
For the 53 week period ended 31 December 2017

1.

Accounting policies (continued)

Cash and cash eguivalents

. ‘Cash and. cash equivalents include cash in hand, other short-term highly liquid investments with original
maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within borrowings in current

liabilities on the balance sheet.
Trade receivables

Trade receivables, loans, and other receivables that have fixed or determmable payments that are not quoted in

an active market are classified as ‘loans and receivables’. Loans and receivables are measured at amortised cost.

using the effective interest method, less any impairment. Interest income is recognised by applying the effective
interest rate, except for short-term receivables when the recognition of interest would be immaterial.

Investments in subsidiaries:

Investments in subsidiaries are carried at cost less accumulated impairment losses in the coinpaiy’s balance

sheet: On. disposal of investments in subsidiaries the difference between disposal proceeds and the carrying

amouint of thé investmerits are recognised in profit or loss.
Impairment in investment in subsidiaries

The Company considers at each balance sheet date whether there is any indication that assets have become

_impaired. If any such indication exists or when annual lmpaument testing for an asset is required, the Company

makes an estimate of the recoverable amount. If the carrying value of the asset is higher than the recoverable
amount (higher of value in use and fair value less costs to sell), a provision for impairment is made and charged
to the Statement of Comprehensxve Income. In subsequent years, a previously recognised impairment provision
may be reversed in whole or in part if there is a change in the recoverable amount.

Capital risk management

The Company manages its capital to ensure that the Company will be able to continiie as a gomg concern. The
Company’s overall strategy remains unchanged from 2016. '

The capital structure of the Company consists of ordinary share capital and retained earnings as disclosed in the
Statement of change in equity on page 14.

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with-the
substance of the contractual arrangement.

Other financial liabilities

Other financial liabilities are subsequently measured at amortised cost using the effective interest:method, with.
interest expense recognised on an effective yield basis.

Foreign currency translation
Functional and presentation currency

Items included in the financial statements are measured usmg the currency of the pnmary economic-environment
in which the entity operates (“the functional currency”). The functional currency is also the presentational

currency.

\

Transactions.and balances.

Foreign cufrency transactions are transla‘fed into the functional cutrency using the exchange rates prevailing at
the dates of the transactlons Fore:gn exchange gams and losses resultmg from the settlement of such

in forelgn currencies are recogmsed in the mcome statemem, except where hedging criteria are'met.

17



Seminole Hard Rock UK Limited

Notes to the financial statements
For the 53 week period ended 31 December 2017

L

Accounting policies (continued)
Taxation. '
Current tax is applied to taxable profits at the rates ruling in thé relevant country.

' Deferred tax is provided in full; using the balance sheet liability method; on temporary differences arising

between the tax bases of assets and liabilities and their carrying amounts in the consolidated financial statements.
However, if deferred income tax arises from the initial recognition of an asset or liability in a transaction other
than a business combination that at the time of the transaction affects neithér accounting nor taxable profit nor
loss, it is not accounted for. Deferred tax is determined using tax rates (and laws) that have beéen enacted or
substantively enacted by the balance sheet date and are expected to apply when the related deferred tax asset is
realised or the deferred tax liability is settled. '

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available
- against which ‘the temporary differences can be utilised.

Critical accounting estimates and areas of judgement

The preparatlon of the financial statements in conformity with IFRS requu'es management to make estimates
and assumptions that affection the reported amount of assets, liabilities, incoiie, and expenses. The estimates
and underlying assumptions are based on the directors’ expenence and other factors which aré relevanit.

The assumptions and estimates used are.reviewed on an ongoing basis and changes in accounting estimates do

* become -necessary as. the circumstances unfold and new information becomes available. Such changes are

‘mcorp,orated into the financial records as estimates are revised. .
The estimates and -assumptions considered.to have a significant risk: of causing a material adjhstmen_t_to the
carrying amounts of assets within the next year are related to-impairment testing of investments in subsidiaries.

Impairment exists when the carrying value of an asset exceeds its recoverable amount, which is the higher of its
fair value less costs of disposing the asset or its value in use calculation based on a discounted-cash flow model

for which it-has been necessary to:make a number of assumptions and estimates.

Thes¢ assumptions and éstimates cover «critical areas such as future cash flows arising from future business
performance, and rely in pait on past pérformance provxdmg a good guide to future performance The

recoverable amount is sensitive to-the discount rate uséd for the discounted cash flow model as weil as the

expected_future cash-inflows and the growth rate for extrapolation purposes. The actual results may vary

imaterially from these assumptions and estimates and therefore the actual impairinent loss may be different from

that provided for.. ,
Details of the sensmvnty of the impairment testing for investments in subsidiaries to the critical assumptlons can

be found in hote 7.
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Seminole Hard Rock UK Limited

Notes to the financial statements ,_ »
For the 53 week period ended 31 December 2017

1. Accounting policies (continued)

New standards and interpretations not applied

In the current year, a number of amendments to IFRSs and a new Interpretation issued by the Internatlonal
Accounting Standards Board (IASB) are mandatorily effective for an accounting period that begins on or after
1 January 2017. Their adoption has not had-any material impact.on thé disclosures or on the amounts reported
_in these financial statements.

Amendments to 1AS 7 Disclosure Initiative
Amendments IAS 12 -Recognition of Deferred Tax Assets for Unrealised Losses
Amendments to IFRS 12  Annual improvements to IFRS’s 2014-2016 Cycle

IFRS 15 ’ ) Revenue from Contracts with. Customers

At the date of authorisation, of these financial statements, The Company has ot applied the followmg new and
revised IFRSs that have been issued but are not yeteffective:

IFRS 9 Financial Instruments,
IFRS 16 : Leases

The directors do not expect that the adoption of the Standards listed above will-have a material impact on the
financial statements of the Company iin: future. periods, except as'noted below:

e TFRS 9 will hnpdct} both the measurement of the reported liabilities and its related disclosures of financial
instruments.

Beyond the mformatlon above, itis not practicable to provnde a reasonable estimate of the‘effect of these standards
until a detailed review: has been completed

endorsed by the EU and/ or have no effective date

IFRS 9 (Issued) — effective for periods beginning on or after January 2018 *.
TFRS 16 (Issued) — effective for periods beginning on or after 1 January 2019
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Seminole Hard Rock UK Limited

Notes to the financial statements
For the 53 week period ended 31 December 2017

2.~ Other operating (profit)/loss
The following items have been (credited)/charged in arriving at (profit)/loss or the year:

"Notes 2017 2016
£000 £000
Legaland professional fees 213 . 210
Foreign exchange (gain)ioss : : (1,735) 4432
Staffcosts 5 1,964 : 1,356
Travél and related 329 : 383
Allocation of costs to related parties (1332 879,
Irmpainment charge on investment in subsidiaries 7 ' 3,200 14,900
‘Reversal of impainnent charge on mvestment in _
subsidiaries 7 : (5,800) -
‘Administrative and.other ’ 1 142
BEdemalaudit fees 9 .9
(3,041) 20,553

Auditor’s remuneration-for audit services for the audit of the financial statements of £9,000 (2016: £9 000) has
‘been paid on behalf.of the Company by related companies. Auditor’s remuneration for-non-audit services of
£130,000 (2016: £125,000) has been paid by this company for services related to-tax preparation and advice
related to the company and its subsidiaries. -

The non-audit service fees of £130,000:in 2017 can be allocated between ‘tax complxance of £60,000 (2016
£55,700)-and tax advxsory of £70,000 (2016: £69,300).

" 3. Finance cost and income

2017 2016
£7000 - £2000
Finance cost: )
Interest payable to related parties and affiliate- . 10244 10405
‘Finance income:.
Interest receivable fromirelated parties @n 2
Total net finance cost ’ .. 10,223 10,393

Note: Finance costs / (finance income) is recogmsed on intercompany tradmg accounts and loans with related,
parties.at'a 3% fixed rate. The non-current loan with an affiliate of the ultimate parent company referred to in.
note 9, is.charged at a raté of 5. 25% (2016: 5.25%).
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Seminole Hard Rock UK Limited

Notes to the financial statements
For the 53 week period ended 31 December 2017

4.  Investment income

2017 2016
. : £°000 £:000
Dividend Income: '
Received from EU.and UK subsidiaries: A 24,022 33251
Total Dividend Income o ' 24,022 33,251

5. Employees and directors ,
2017 2016
: £°000 £°000

.Staff costs during the year o ‘ )
Wages and saldries 1,596 1,067
Social security costs ' 229 168
Other pension costs _ ' - 78 &
Ottier benefits . , 6l 57

1,964 - 1,356

2017 2016

No. No.

Awerage monthly number of people employed ) S - 16:

2017 2016

' £000 £'000

Key managemenit compensation. . )
Salaries and.short:term employee benefits 200 173
Otherlong-term benefits 1 1
TOTAL ' 211 184

The key management compensation:figures above:includes-one.of the two company Directors who

recelves emolurmnts fiomthe company; which are-disclosed below.

2017 2016,
£000 £000
Director .
.Aggregate emoluments 211 184
Company contributions to deﬁned beneﬁt pension scheme - -
TOTAL T ET7y
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Seminole Hard Rock UK Limited

Notes to the financial statements

 For the 53 week period ended 31 December 2017

6.  Taxation

~Current tax:
UK corporation tax on profits of the period
Adjustment in respect of prior years
Total cument income tax

Deferred tax: A
Origination and reversal of timing differences
Total deferred tax:

‘Total tax credit on proﬁt on ordinary activities

2017 2016
£/000s - £0008
(1.981) (2.843)
= 3
_(1,981) - (2,812
.

"~ (1,881) 2,811)

The company has £6.8 million (2016 £8.7 million) of accumulated tax losses camed forward at the
balance sheet date with no éxpiry date, on which no defeired tax has been recognised.

“The tax on the company's profit beforé tax differs from the standard rate of UK Corporation tax:of 19.25%
(2016: 20%) The UK Corporation tax rate was reduced from 20% to 19% on April 2017, and a further
reduction to 17% will take piace on April 2020. The differénces for the years presented are explained

. ‘below.

‘Profit on ordinary activities’ before’tax

Profit on ordinary activities multiplied by standard rate
of: corporatlon tax in.the UK of 19.25% (2016 20%)

Effects of

Change in valuation allowance
‘Non:taxable income -

Expensés not deduictible for tax purposes
Non-taxable subsidiary dividends:
Adjustment in respect of prior years.
Other

Total taxation benefit

“'2017 2016

£000s £'000s
16,840 2,305
3,242 461

(154) 366
(501) s
2,980

(4.624): (6.,650)
24 . 32
32 -

(1.981) (2,811)
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Seminole Hard Rock UK Lim'ited

Notes to the financial statements
~ For the 53 week period ended 31 December 2017

7.  Investments in subsidiaries
2017 2016

£'000 . £000
‘Investments in subsidiaries at 26 December 2016 . 255,449 263,643
Additional investment in existing subsidiaries - 6,706
Impainnent charge ‘ ' (3.200) (14,900)
Reversal of impairment charge < 5,800 -
Total Investments at 31 December 2017 258,049 255449

As part of the annual review of the underlying businesses in which the company holds investments, an
‘nnpalrment indicator assessment was performed and certain investments were subject to a full impairment
teview. The: company utilized an independent valuation speclahst in assessing the recoverable values of our
investments-in scope. The fecoverable amount of the CGU’s (cash generating umts) was estimated based on its

valiie inuse.

Biised on the assessment; the carrying amount of the investments were. determined to be- £3,200,000 (2016:
£14,900,000) higher than the recoverable amount, and an impairment charge was recognised in 2017. In
addition, the assessment has resulted in the reversal of 2016 impairmernt charge for-£5,800,000. The following
table represents the changes in investment in subsidiaries during the year: ,

- Reversal of
2017 2017 Impairment  Impairment
Carrying  Valuein Charge in . Charge in
amount use 2017 2016
£000 £°000 £'000 £°000
Cash generating unit :
_Hard Rock Cafe Germany GmbH , 43,000 55,300 - 2,300 -
‘Hard Rock Cafe Austria GmbH 3400 - 6,900 - 3,500
Hard Rock Cafe Belgium SA 3,400 1,400 (2,000) -
Seminole Hard Rock Hellas SA (Greece) 1,400 200 (1,200) -
Totsl C (3200 5,800

The value in use was determined using discounted cash flows. Five year cash flows were included in the
discounted cash flow model, with future cash flows from EBITDA reduced by anticipated capital spend and
other expendltures A long term compound. growth rate of 2% was used.

The future cash flows were discounted to present value using a pre-tax discount rate of 9.6 percent for Germany,
9.2 percent for Austria, 13.8 percent for. Belglum, and 23.4 percent for Greece.

Future ‘cash flows were based on expectatlons of outcomes taking into account past experience.

Akey assumpnon impacting the value in use is the long term growth rate, The impact of a change in the growth
. rate on the value in use of the reviewed subsidiaries by 1% would result in an additional |mpau'ment charge of
£200,000 and a reduction of £1:2 million in reversal of 2016 loss.

Managément has assessed the historical performance and expected growth prospects for the Hard Rock brand,
and overall:macro-ecoriomic environment and are satisfied with the long term growth rates used.
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Seminole Hard Rock UK Limited

Notes to the financial statements.

For the 53 week period ended 31 December 2017

7.  Investinents in Subsidiﬁﬁee (continued)
Details of investments:

‘Company name

Hard Rock Intémational Limited

‘Seminole Hard Rock Intérnational Spain SL

Hard Rock Cafe Belgium SA.
Hard Rock Cafe Portigal SA
‘Hard Rock Cafe Italy SL
‘Hard Rock Cafe Germany GmbH
Seminole Hard Rock Hellas' SA,
Hard Rock Hotel Berlin GmbH
Hard Rock Cafe Denmark A/S

. Hard Rock Cafe Austria GmbH
Hard Rock Cafe (Czech Republic) S.R.O
Hard Rock Cafe (Edinburgh) Limited
‘Hard Rock Hotel (Czech Repubhc) S.R.O.
Hard Rock Europe Limited
Hard Rock Hotels Europe Limited
Hard Rock Records UK Limited

_ Proportion of
Countryof  issued ordinary
Principal incorporation equity share
activities and origin capital owned"
a  United Kingdom 100%
b Spain 100%
b . . Belgium . 99.8%
b Portugal 100%
b Italy -100%
b Germany 100%
b Greece 100%
b Germany. 100%
b Dénmark 100%
b ~ Austria - 100% -
b  Czech Republic A 80%
b  United Kingdoiii ' 100%
b Czech Republic 100%
¢ United Kingdom 100%
c,d 'United Kingdom : 100%
¢ United Kingdom 100% .

The nature of activities of the igdiVidual companies-is designated as follows:

(@)  Operation of Hard Rock Cafes and franchises across Europe.
(b)  Operation of the Hard Rock Cafes and Hotels, providing restaurant, retail and hotel servnces

(¢)  Non-trading, non-active company.

The registered addresses of the subsidiaries are noted below:

Company nameé
Hard Rock International Limited'

Seminole Hard Rock International Spain SL

Hard Rock Cafe Bélgium SA

Hard Rack Cafe Portugal SA

Hard Rock Cafe Italy SL

Hard Rock Cafe Germany GmbH
Seininole Hard Rock Hellas SA

Hard Rock Hotel Berliii GmbH-

Hard Rock Cafe Denmark A/S.

Hard Rock Cafe Austria GmbH '
Hard Rock Cafe (Czech Republic) S.R.O.
Hard Rock Cafe (Edinburgh) Limited
Hard Rock Hotel (Czech Republic) S.R.0
Hard Rock Europe Limited

Hard Rock Hotels Europe Limited

Hard Rock Records UK Limited

Registered address:

78 Cannon Street, London, England, EC4N 6AF
Paseo de la Castellana, 2, Madrid, Spain, 28046
Grand Place 12A, Brussels, Belgium, 1000

Av. da Liberdade 2, Lisbon, Portugal, 1250

Via Vittorio Veneto 62, Rome, Italy, 00187

Kurfurstendamm 224, Berlin, Germany, 10719
Adrianou 52, Athens, Greece, 105 55

Kurfurstendamm 224, Berlin, Germany, 10719

‘Radhuspladsen 45, Copenhagen, Denmark, 1550
Rotentumstrabe 25, Vienna, Austria, 1010

"Male namesti 3, Prague; Czech Republic, 110 00
“78 Cannon Street, London, England, ECAN 6AF

Male namesti 3, Prague; Czech Republic, 110 .00
13-14 Esplanade, St. Helier, Jersey, JE1 1BD

78 Cannon Street, London, England, EC4N 6AF
78 Cannon Street, London, England, ECAN 6AF
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- 8. Prepayments-and receivables from subsidiaries

2017 * 2016
£000 £000
Prepayments ' 25 - 28
Amounts owed by fellow group undertakings ) 22,307 3,488
Balance at 31 December — 22332 3,516

Tiiterest iicoie is recognised on intercompany trading accounts with related subsidiaries at a 3% fixed rate.
Amoints owed by fellow group undertakings due-within the year afe deemiéd to bé payable on-demand.
9,  Loans with related parties and affiliate, trade payables, and accruals :
2017 2016

. . £'000 £'000
Arioiints falling due in less than one yeari:
Amounts owed to related parties and immediate parent company. (109,284) (113,112)
Trade and’ tax: payables (191) - (149)
Accruals - (367) (258)
Balance at 31 December ‘ . . {109,842) (113;519)

TInterestis recognised on current intercompany trading -accounts with related subsidiaries at a 3% fixed rate
(2016: 3%). The intercompany lenders have confirmed that they will not call the:amounts due. wﬁhm 12 moniths
after the approval of accounts..

2017 2018 -
£000 £7000
Amounts falling due after one year -
Amotints owed to affiiliate of ultimate parent company : (132,763) (132,763)
Balance at 31 December (132,763)  (132,763)

Durmg 2014, :senior management of the ultimate parent carried. out a.restructuring of group companies which
resulted ini various. Hard Rock entities, previously direct subsidiaries of Seminole Hard Rock’International B.V
the immediate parent of the company, being sold to Seminole Hard Rock U.K. Limited.

This restructuring was financed through a loan facility wnth the ultxmate parent, Seminole Hard Rock.
International, LLC (SHRI). On 31 December 2016, the loan was transferred to an affiliate 'of SHRI, Hard Rock
(Barbados) SRL. No terms within the loan were modified as a part of this transfer. The loan will mature on 31
December 2021 and interest is payable semi-annually.

Interest is charged on this loan'is‘at'a rate of 5.25%.
" The loan instrument is a.Eurobond listed-on the Channel Islands Stock Exchange (CISX).
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10.  Called up share capital

2017 . 2016
£°000 £'000
Authorised _ '
35,500,000 ordinary shares of £1 each . © 35,500 35,500
Issued and fully paid v
11 000 122 ordinary shares of £1 each 11,000 11,000

In 2012; the company reduced its share capital by £24,442;000, through the cancellation of shares.and created
Othier Reserves for the same value. Subsequently, in 2014 a dividend was distributed for value of £16,274,000
resulting in the cuirent balanice of Othef Rcserves of £8,168,000.

" 11,  Financial risk management

The: pnncxpal risks identified by the company are liquidity. risk and foreign exchange risk. The directors are
résponsible for managing these risks and the policies adopted are set out as follows:

Liquidity risk— _ the Hard Rock Cafe group manages its cash flow needs through the-use of i lntercompany trading
accounts and loans, whereby surplus funds in related party subsidiaries are utilised for both working capital ; and
capital investments. .

Foreign exchange risk.— the company is 1mpacted by transactions in foreign. currencies, speclﬁcally dividends
received from subsidiaries whose functional currency-is not sterling. When' the company is exposed to
transaction gain or less it makes use of third party currency advisers to assist in managing the:transaction:

The company also hasa USD denominated payable to its-immediate parent Seminole Hard Rock International,
BV of $12.9 million (£9.6 mxlhon valued at the year-end spot rate of IGBP =$1.35), For each.basis point move
in the. exchange rate, the vaiue of the obligation: will move by approximately £71,000.

No financial instruments are held at fair value: All financial liabilities are held:at amortised cost, All financial
-assets are loans and receivable..

12.  Cash and cash equivalents:

2017 2016
£'000: £000
Cash and cash equivalents o
Cash at bank and in hand A . 820 7,092 _

Total cash at bank andinhand. 820 7,082
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13.

14.

- 18,

Cash flows from opeérating activities. 4
Reconciliation of operating profit to net cash flows froim operating activities:

2017 2016

£°000 £'000
Cash flows from operations ~ :
Profit for the year ‘ 18,821 5,116
Net impairment (reversal)/charge - ~ (2:600) 14,900
.Decreasel(increase) in prepayments 3 (28)
Increase/(decrease) in accruals and trade payables 151 (90)
Other transfers to group companies . (22,647) (6,303)
‘Netcash (used)/generated from operations (6,272) 13,505

"Ul‘t'lmate‘parent undertaking:

The company is exempt from the preparation of consolidated financial statements under the provision of s400
and s401 of the Companies Act 2006. .

The ultlmate EU parent company is Seminole Hard Rock Cooperative U.A ‘which is the head of the EU group
of companies. The smallest and: largest group to consolidate these financial statements is Seminole Hard Rock.
International LLC (SHRI), formed in the United States of America.

The exemption from consolidation is on. the basis it is included in the group accounts of SHRI, LLC, and in

compliance with Dutch ,ﬁliggi.rquirejnents, the company has filed the audited consolidated financial statements
SHRI, LLC, its US parent, in The Netherlands in place of Semincle Hard Rock Cooperative U.A: The accounts
of SHRI are available through The Netherlands Chamber of Commerce in Amsterdam (www.kvk.nl).

SHRI, LLCis a whollywwned subsndnary of Seminole HR Holdings, LLC; which is ultimately wholly-owned

and controlled by the Seminole Tribe of Florida, the ultimate controlling party.

Related pirty transactions
The following felated, party transactions, between the- company and other ‘HRC group companies have been

“includeéd iii arriving at.profit for the year:

2017 - 2016

£'000 £2000

Interest paid to affiliates - 6,970 X 6,970

Net interest payable to subsidiaries : 3253 3423
Operating expenses paid (by)/to subsidiaries (1,302) 1220

' . 8921 1613

n

Amoiints owed to/by related parties consist.of tradmg and loan‘accounts with subsidiaries under common control

of the company 's US parent company.

The company also has receivables from subsidiaries and payables to subsidiaries and parent company which is
disclosed in notes 8 and 9.

27



